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1- Life Cycle Cost 8- Economic Life

2- Procurement Cost 9- Life Cycle Costing (Lcc)

3- Ownership Cost 10- Cradle To Grave Or Womb To Tomb Costs.
4- Recurring Cost 11- Cost of Intermediate Overhauls

5- Non-recurring Cost 12- Cost of General Overhauls

6- Reliability 13- Recurring Cost

7- Maintenance Cost 14- Non-Recurring Cost
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Taking into consideration the specific condi-
tions of the country and lack of possibility to
transfer the foreign currency resulting from
exports to the country; it seems that the rate of
exports could not achieve the expected amount.
Also the transfer of foreign exchange currency
resulting from industrial , mine , agricultural
and service exports in the country seems to be
facing many and basic problems . If exports
to be done in Barter or Truck methods, in that
case, in lieu of exports to any country, we have
to import (purchase) from that country inevita-
bly. In such a condition, it is possible that there
is no basic needs to import from that country or
due to emergency, only goods with low quality
and those with very slight priority and impor-
tance could be received and supplied. So, their
prices will increase for imports by the coun-
try which sells to us due to understanding our
limits and urgent needs, and also the quality of
the purchased goods and products will not be
proportional with the needs.

On the other hand, the fluctuation of the price
of foreign exchange currencies will add to the
complexity of relationships of international
economy and transactions of foreign business
of Iran. This is one of the existing deadlocks
in the 2013 budget. So, these groups of chal-
lenges exist in the 2013 budget as a part of
threats and weaknesses and to move out from
this situation, it is necessary to take necessary
measures before their occurrence.

As it was mentioned, the deficiency of the bud-
get for making purposeful subsidies is 32 thou-
sands billion Tomans. If in the process of im-
plementation of the second phase, its amount
increases by two times , then the budget deficit
of 2013 will reach by about 82 thousands bil-
lion Tomans . If we accept that in lieu of 25
percent of cash liquidity growth , about 15
percent of inflation is created , then this deficit
amount will increase by about 11 percent to the
existing inflation. So with regard to the above
mentioned effective factors in preparing and
adjusting the national total budget , it seems
that the review of communiqués ( Notes) of
the national total budget of 2013 has not been
completed . With the completion of this sector ,
other sectors of general budget of the year 2013
of the country will be reviewed and approved
within next few days ( up to early February)
by the state . It seems that the process of its
schedule in the most optimistic condition will
last up to the first week of March , and then it
will be ready to be submitted to the Parliament.

As the figures of 2013 budget has not been
specified yet , with a review of the general
budget of the country in 2012 as a base to ana-
lyze the budget of 2013 , it can be said that
the general budget of the country in 2012 has
been about 144 thousands billion Tomans of
which 40 thousands billion Tomans has been
the nominal figure of developmental budget
and about 100 thousands billion Tomans as the
current budget.

It is worth mentioning that 60 percent of the
current budget, ie. 60 thousands billion To-
mans of it form the salaries and wages of gov-
ernment staffs and the other 4 thousands bil-
lion Tomans is related to the financial budget.
Considering the sanctions and specific con-
ditions of the country , if we can materialize
about 60 percent of the 2012 budget in 2013 ,
the general budget of the country will be about
94 thousand billion Tomans .

If there will be an increase of about 10 percent
in the rate of salaries and wages , and the fi-
nancial budget could remain at the same rate
of 4 thousands billion Tomas, then (66+4=70)
about 70 thousands billion Tomans of the na-
tional public budget will be allocated to the
salaries and wages and financial budget of
which is inevitable. The difference amount of
it, i.e. (94-70=24) i.e. about 24 thousands bil-
lion Tomans will be allocated to developmen-
tal projects. So , it seems that in 2013 , with
about 24 thousands billion Tomans , of which
usually in average about 60 percent of it is al-
located to developmental projects and about 40
percent of it is withdrawn for the consumptions
of current budget of the government , i.c a fig-
ure of equal to 15 thousan billion Tomans will
be allocated to previous in progress and new
developmental projects , and the other 40 per-
cent will be withdrawn to supply the deficit of
the current consumptions of the government.
This method has taken the shape of a normal
and natural trend in subsequent years. If with
this rate of developmental budget , it is due to
pay the claims of the contractors of develop-
mental projects , there will be no budget for
new projects and semi-complete projects , un-
less new measures to be adopted by the admin-
istration. Due to lack of access to the figures
of the 2013 budget , in case of receiving its
figures , its scientific and precise analysis with
access to the figures of the 2013 budget will
be published with more comments and elabo-
ration for the readers of Mahnameye Payam-e
Abadgaran in the March issue ( exclusive edi-
tion of Iranian New Year).




of the introduction could be entered into the
operational and administrative cycles, because
the economy of the country has become so
sensitive in recent years and reacts against
challenges very fast. These reflections in the
final analysis , will make the low income de-
ciles more poor and exposed to social damag-
es. Italso increases the wealth of high income
deciles by many times in a night and in the
continuation of this trend; it makes the country
facing a further inflationary recession.

With this introduction, we enter the techni-
cal discussion of 2013 budget. In particular,
we review it through the respective develop-
mental budget for developmental projects and
developmental infrastructures and specify its
reflection in engineering companies which are
administrators of plans and projects. Review-
ing these variables, the issue will be analyzed
by us.

The author believes that there are some prob-
lems in adjustment and presentation of 2013
budget to the Parliament whose most impor-
tant ones are as follows:

1- Forecasting the sale price of oil in Iran for
the year 2013. In this area, Iranian Parliament
Research Center, through a report has fore-
casted the oil price in 2013 and has suggested
that the oil price in the budget of 2013 to be
considered below USD 90. There will be a
difference between the suggested price figure
by the Iranian Parliament Research Center and
the price considered by the government.

This discrepancy can be very effective in the
trend of realities of budget. Also the base of
Rials calculation of dollar budget in the budget
can become an index to formation of the rate
of equality of Dollars with Rials whose reflec-
tion will have impact on imports and exports.
It seems that the rate of Dollar equality in the
budget of the year 2013 to be considered as
about 2000 Tomans.

2- Another factor is that the parliament is in-
terested in having the final review of budget
in 2013 for the whole country to be performed
without implementation of the second phase of
purposeful subsidies program . Up to the oc-
currence of an improvement in economic con-
ditions, this phase should not be implemented
and the subsidies of the first phase continue
without any increase .

But the Administration believes that the trend
of affairs should be continued and the programs
of purposeful subsidies to be implemented
and operated in accordance with the adjusted
program. Figures and statistics show that the
funds resulting from the implementation of
the law of purposeful subsidies has reached by
about 30 thousands billion Tomans, whereas
it’s consuming resources are about 62 thou-
sands billion Tomans, ie. About 32 thousands
billion deficit and the supply of this shortage
through resources of Central Bank will have
an inflation effect.

3- The other problem in the budget of the year
2013 is the written notice of 29 representatives
of the Parliament to the President in which
they have asked the cabinet to present the bill
of total budget along with tables of sources and
foreign exchange consumptions. By the way,
as it was mentioned, the Administration has
been asked to submit the bill of the budget of
one/two twelfth ( possibly two twelfth) to the
Parliament besides the submitted total budget
bill. Considering the discussions and problems
ahead of 2013 budget , the state does not enjoy
sufficient preparedness to make a expert work
and forecast its precise processes and it seems
that provision of the structures considered by
the Parliament , is a somehow unbearable ac-
tion in the view of the Administration.

4- Another problem which is obvious in 2013
budget is related to the forecast of fulfillment
of exports for 59.5 billion dollars which has
been put forth in the 2013 budget . A part of
this figure should be supplied from the place
of petrochemical exports , mine , agricultural
and industrial commaodities equal to 41 billion
dollars.

5- Meanwhile it has been forecasted that 5.5
billion dollar to be supplied from the place
of export of technical and engineering ser-
vices and about 13 billion dollars of foreign
exchange currency from the service sector . If
conditions to be materialized and regulations
of Paragraphs 4 and 5 of this Article to be im-
plemented , in that case , the total exports will
be as presented in the following Table:

Description—Income _ | Rate Percentage
Industrial exports, | 41 69

mine, agricultural and
petrochemical
commodities

Technical and |55 9
engineering services

Services export 13 22
Total 59.5 100




Editorial

Challenges ahead of developmental projects in the

mirror of 2013 budget

Before dealing with the main discussion on
2013 budget, it is worth noting that Islamic
Consultative Assembly of Iran (Parliament) in
2008 with a change in its local by-laws and in
order to prevent of any delay in the side of the
state administration in presenting the annual
budget, obliged the administration to submit
the yearly budget for professional and expert
review to the Parliament by at most 5 Decem-
ber of each year.

This approval was made to give sufficient time
to the related commissions and representatives
of parliament to review it. However, every
year, we see a delay in presenting the yearly
budget of state to the parliament. In some cas-
es, this causes to have the budget approved in
the method of multi (one/two) twelfth in the
Parliament.

Last year, the review of the bill of budget of
the year 2011 was postponed by March and
May 2012. Parliament also considered and
approved a revolving fund equal to 22 thou-
sands billion Tomans for the state for the first
two months of the year 2012.

In 2013 , the trend of budget of the year 2012
was repeated such that , concerning the causes
of delay in budget of the year 2013, Mir Ta-
joldini , the Vice President for Monitoring the
Constitution stated,” Haivinng a further con-
sideration of the specific condition, it is neces-
sary for the Parliament to make itself compat-
ible with the conditions , so that when budget
will be submitted possibly in the February to
the Parliament, they could approve it within
the remaining time of the respective year”.

With this possibility that perhaps budget could
be submitted to the Parliament in early Febru-

ary of the current year, there is a presumption
that the state does not have an intention to ask
for the one/two twelfth budget from the parlia-

ment.

By the way, the challenging discussions
among the members of the Commission of
Plan and Budget and Vice-President show that
there are many difficulties ahead of the 2013
budget. With regard to the consequences of a
twelfth budget and as the state is not ready to
present it to the Parliament along with budget
bill, it seems that the parliament is facing a
hard decision making, because it must either
accept the one twelfth budget (a monetary
provisional regime) and present it in form of
a revolving fund, or to make a delay in imple-
menting the law.

Some of the representatives of the parliament
put forth this possibility that it is likely that the
state spend its budget of 2013 in the six last
month of its ruling period and make the next
state facing many problems. On the basis of
this possibility, in this very time, representa-
tives are pursing mechanisms to prevent from
occurrence of this condition and try to find
ways to prevent such a possible event.

Administration also claims that there is no in-
tention in making a delay in presenting budget
, but due to the special conditions of sanctions
and its short-term effects and also for many
other reasons which needs further expert dis-
cussions, it is unable to adjust budget fast with
regard to the fluctuations which has happened.

Also, due to frequent revisions and step-by-
step correction of it, it is not possible to pres-
ent the budget in the determined time and
delay in submission of budget to parliament
is fully logic and justifiable. The administra-
tion believes that the parliament should have a
more real understanding of effective processes
and disturbing variables in presenting the bud-
get by the administration.

Considering this introductory issues , it must
be said it is possible that a very challenging
discussion to take place in the process of ap-
proval of budget by parties , unless , through
other existing sovereignty mechanisms , the
imagined space to be altered and led to con-
version between the two administrative and
legislative branches.

We also hope that this part of the last phrase
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