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the European countries, however the intensity and scope
of its in these countries is less.

Based on what was stated, it can be concluded that the
trends of sanction, leave impacts on the total budget at
national level and thereby influences the public budget.
The public budget includes current and developmental
budgets and most of the developmental budgets will be
spent on current budget of the country. By the way, the
demands of contractor sector of national infrastructural
developmental projects have not been paid due to lack
of foreign exchange and Rials currency resources yet
and they will be suspended or discontinued. It is worth
mentioning that many of the companies which serve
as the contractor of the project are now under the most
intensive and heavy debts related to the periods of their
activities. They have put all their assets and belonging to
their families and friends at risk for the loans taken from
formal and informal markets in form of money. They are
not able to repay theses demands due to lack of activity
or lack of receiving their credits and their problems are
being added daily. This has led the contractor engineering
companies which are in charge of developmental projects
to stop their activities and this trend may continue. This
has increased the trend of unemployment in the society
and total demand and naturally, it will make other
industries face the production reduction. The chain effects
of this mutual interaction will be followed by increasing
unemployment. By the way , many of the projects which
have effective roles in the process of 2015 development
vision will be discontinued and will not enter the
administrative cycle. This will not supply the expected
outcome and this void cycle may continue until certain
measures to be adopted in harmony with the scientific and
precise conditions and standards. Observing the national
interest of the country, efforts must be made to neutralize
these sanctions. At first stage, at least, those sanctions
which do not have the approval of the Security Council
of UN should be removed. It is hoped that the negotiating
mission could do this job well. What will be effective
after these sanctions and will have positive impacts on
developmental projects and thereby moving out of the
problems are as follows:

1. The prices should be harmonized and balanced in
particular in three areas of energy, foreign currencies
and the price of money or capital. Studies show that
since 40 years ago up to the present, the prices have been
inappropriate and have imposed many negative impacts
on our national economy. Correction of this issue is one
of the necessities of planning and policy making to exit
the conditions after sanction.

2. National policy making should be oriented towards
industrial activities, so that the industries with relative
advantage could be established. The construction
industry is one of the cases which due to its effective role
in activating more than 480 industrial sectors and sub-
sectors must be placed at the priority list of the national
plans.

3. Precise scientific efforts and planning must be taken
into consideration to prepare a minimum of 8 percent
growth for the country. Rates lower than this rate of
growth will be practically ineffective.

4. Provision of sufficient resources to the real private
sector in particular the administrators of developmental
projects. Other countries in the south east Asia have been
able a two digit economic growth in this manner.

5. The state of prudence and hope should try to prepare the
economic environment of the country to flourish through
transparent rules for necessary economic activities as

much as possible.

6. The state of prudence and hope should pave the
grounds for further trust in the economic system. One of
the very effective factors for the public participation in
the development of countries is trust building.

7. The authorities of the state of prudence and hope
should believe in the efficiency of the private sector.
They must consider this sector as one of their own
administrative arm and use its capabilities and expertise
in decision making, decision taking and execution plans.
In particular, the contractor engineering companies for
national infrastructural developmental projects should be
given greater priority and significance.

8. The state of prudence and hope should take a serious
reconsideration in the distribution of resources and
balance and harmonize it with the vision of the role of
real private sector in particular the administrates of
developmental infrastructural projects. This distribution
of resources should not be prescriptive and it must not be
in a way that a group of governmental institutions could
use a rent to receive them.

9. The state of prudence and hope is expected to preparer
grounds for price corrections . It must be performed in
a such way that the prices could be in agreement with
the existing realities in the life and method of supply
and demand in market and the regulations should be
implemented precisely and fully.

It is hoped that in the light of successes achieved through
5+1 negotiations and with regard to the will of the
government of prudence and hope in maximum use of the
capacity of the private sector in particular the contractor
engineering companies for the developmental projects ,
this method of policy making and planning could pave the
ground for a bright perspective in national development.
In this connection, the Association of Construction
Companies voices its readiness with all capacities to
fulfill these plans.
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Editorial

The effects of removing sanctions on the national de-
velopmental infrastructural projects

In order to arrive at the discussion of the impacts of
sanctions on the national developmental infrastructural
projects, first of all, it is necessary to classify its effects
in two local and foreign dimensions. Then we will be
able to consider its mutual interactive effects on the trend
of national economy and the national developmental
infrastructural projects.  Basically, sanction is one
of the mechanisms of developed countries to control
the countries which are moving outside the will of the
industrial west and follow the actions which are not
within their regular paradigms. In principle, they talk
of sanctions as containment policy. America, due to the
specific feature of being an economic superpower ( 25 to
30 percent of the world gross national domestic is related
to America ) and more specific capabilities, i.e. being the
military superpower , has sanctioned 70 countries in the
world so far. In fact, the above-mentioned capabilities
gives this country the power of influencing in the third
countries including European and Asian counties and
regional and international organizations as well. So,
sanctions will have diverse and various impacts on the
Iranian economy and here we will discuss the local
impacts first:

1. As for the local dimension, it can be said that sanctions
imposes intensive pressures on ordinary daily life. The
irregular increase of prices, due to the lack of import
of sufficient goods into the country and reduction of its
supply, increases the prices daily. In many cases, this
causes the shortage of basic commodities in the basket
of household costs. Thus, it has damaging impact on
the groups of population age hierarchy in particular the
children and the aged.

2. Sanctions causes the discontinuation or intensive
reduction of commercial exchange including national
exports. In this connection, it must be said that with the
start of sanctions and its expansion, about 52 percent
of national exporters have discontinued their activities
(though 37 percent of them have shifted towards new
markets of investment), but one can not deny the intensive
impacts of sanctions on the reduction of exports. It is
such that the sanctions has brought about a 40-percent
reduction in oil exports.

3. The intensive reduction of the value of national currency
as a result of sanction. With the imbalance in balance of
total difference with the total supply at national level, in
the most optimistic view, the national currency has faced
an about 55 percent reduction of value.

4. Sanctions have caused the increase of economic costs.
It is such that the transfer of national resources through
intermediary institutions and factors have increased about
30 to 35 percent of the costs to supply the demands and
providing necessary goods through various intermediary
agents.

5. Sanctions have had great impacts on the middle class
society and have imposed heavy damages on this stratum
of the society.

6. Sanctions have weakened the private sector of Iran
intensively . It is such that this sector has been left aside in
favor of the governmental sector and this has had stopped

or slowened the performance of developmental projects.

7. Sanctions have caused a situation in which the
movement of commerce from the banking formal system
to move into the cycle of the underground network
systems. This has increased the prices and brought about
rent phenomenon. On the other hand, the restriction of
supply by the underground networks has arisen the prices
and this synergic effects in the national economic cycles
shows its inflation manifestation more than any other
time in the past.

8. As it was mentioned, in general, sanctions have caused
the intensive increase of inflation at national level. The
administrators of projects have faced the many times
increase of materials price and if no measure is adopted,
then most of them face bankruptcy.

9. Sanctions have decreased Gross Domestic Productions
which is the outcome of the mentioned factors.

10. When sanctions can reduce the GDP, so that they can
also reduce the local production, because reduction of
local production is the result of reduction in GDP.

11. Limitation of investment in the country is one of the
mechanisms of sanctions. This blocks investment in the
country under sanction and it is controlled intensively and
the lack of observing sanction will bring about intensive
economic punishments for those companies violating
the rule. This punishment mechanisms prevents from
any investment by the foreign investing companies.
Thus, many large projects will face the problem of
supplying the resources and will be discontinued. The
local contractor companies will also lose their working
capacity accordingly.

Foreign dimension:

Sanctions block the income resources resulting from
exports. The countries importing products and energy from
Iran are not authorized to transfer financial resources. This
prevents from the supply of foreign exchange currency
and a large part of the demands which are imported ones
are not imported in time and this adds fuel to the shortage
of commaodities or crises at national level.

By the way, a part of the resources of infrastructural
projects which are supplied through sale of oil production
are not met and the blocking of these resources make the
supply of financial income for these projects impossible.
Sanctions have caused the development of economic
relations with the industrial west to be shifted towards the
east. In particular relations with China shows that from
2001 onwards, the exports of China to Iran has increased
by 16 times. It is worth mentioning that in 1990’s , the
share of Europe in Iranian economy has been about 50
percent and this share has been replaced with China
and now about 50 percent of the foreign trade of Iran is
allocated to China. In the following stages, there comes
Russia and India as the superior commercial partners of
Iran and have occupied the position of the Europe.

It must be said that sanctions and slow trend of business
relations resulting from it between Europe and Iran has a
mutual effects. As it has had negative impact on Iranian
economy, it has had negative impacts on the economy of

olylle

NN
—

o




PAYAM-E-ABADGARAN

Construction Companies Association Monthly Magazine
No: 314 Azar 1392 (December. 2013)

Table of Contents

1. Editorial — The effects of sanction removal on the national developmental
infrastructural projects

(|
)
O
L
@)
L
>
<
Z
L
I
l—
==

ik Wy e

2. A report on Haft-Bag-Abbasabad project
3. Report of Association of Construction election

4. Congratulation messages addressed to Dr. Rouhani, the President of I.R. of Iran
and Dr. Zarif, Minister of Foreign Affairs

5. A letter addressed to Dr. Larijani dealing with the amendments of articles of the
Construction Engineering and Building Control Code (approved in March 1986)

6. The meeting of the Board of Directors with Engineer Janbaz- National Water and
Wastewater Engineering Company

7. A report on Chalous Bridge
8. Areport on Amirkabir tunnel
9. A report on specialized civil engineering course

10. A report on celebration ceremony for Prof. Reza at College of Engineering,
University of Tehran

11. Name-list of deputies and a summery of their working records
12. Economic literature

13. News

14. News of Construction Industry

* Opening the Sadr bridge

* Road Exhibition

* News of nuclear agreement

15. A report on exhibitions and conferences

16. Staircase Landing
17. An article on Fan Coil
18.Apanel on methods of supplying capital through stocks- Economic Commission

19. A precise view towards the outcomes of the proposal made by China on
investment of Iran’s demands on oil projects

Staff L i St 21. What program do we have to solve the different problems of the people?

PUBLISHR :Construction Companies Association

Editor: Eng. J.Khansari

Editorial Team: J.Khansari, M.Kangani, M.Pourshirazi,
J.Asreazad, M.Zarrabi, A.Varzandeh

Editor in Chief: Gh.Alizadeh

Designer: D.Khani

Typesetter, Marketing & Subscription: Fariba Pouragha

Reporter: Arezu Nouri

I Printed by: Peyman
._—;f Magazine Address: #88, South Saba St., Taleghani Ave., Tehran, Iran
9 Tel: +98-21-66464261
b} Fax: +98-21-66464084
7 \53 Email:payam.abadgaran@acco.ir




AV /N Vi)

AY-FVa+¥:0,loss

Szl Sl Sy pozl
$Cawga (Lol s ey o)
AF : S oylos

«las oL ap

ool gas sleS 4> 93 JB

(el b

g bz aid)lez) ambo S )0 53, 99 ((28)) SosS gl o (b poe sledle sl e oMbl 4
Deden 2595 9 ol (Jby Ve e e Coad @) sgaome dlawi g 1eS pae b (ambio SO )0 b dne
5 lr (Gr9) Sox ahd )0 ambo Sy 50 55, S il Gl sz el ol leddle (yes o
dao al> jo A5 5 egee slodllo ool Casd s dmgS Lol gae Sl3S 28 4 o] 5l Al SO (093
P S g olaad Gelulyy (als s (Ladle) Sy g5 e b Sl ialalys all o Jb, 200+

@l)diw)g}i)ls)lSWQ)qu&l{o}i\\‘f’ﬁ\' o)ws)l?ywdql)diél.,&jwlzo.ﬂ?

Anled (S8 ozl ails e

ot i b

ol ylas desee #.-"W-:FD

s

olFelle

L \)
dﬁ

D




