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All residential units will receive an Economic Code nationwide

In order to levy tax on empty homes , the commercial
and administrative units will receive an economic code.
In an interview with ISNA , Mostafa Gholi Ghosravi
, the Head of the Guilds for Real Estates Agencies re-
iterated, ““ At the time of making any transaction , the
owners will present the economic code of their unit to
the consultants of real estates and the real estates con-
sultants should register the respective economic code
of units in all stages of purchase , sale and renting.” He

continued,” Based on the project , the identification of
the empty homes has become much easier and thereby
, it is possible to prevent from hoarding the residen-
tial units”. Stating that this project should be finalized
through Parliament, the head of the Guilds for Real
Estates Agencies pointed out,” after the approval of it,
all units in the country will be given an economic code
and it is possible to supervise them”.

Land Use of Tehran Limit Distance is Determined

Explaining the characteristics of the comprehensive
and pilot plan of Tehran limit distance which will be
implemented in the second half of this year after ap-
proval by the City Council, The General Manger of
Tehran Right-of-way Line ( Limit distance) said,”
Based on this plan , four types of land use has been
determined for the lands located in the limit of Tehran
city. Proportional with the location of the lands , it is
possible to build green spaces , plant trees , build sport
spaces and recreational spaces as well”.

According to BANANEWS.Ir , this official of Tehran
Municipality emphasized, “ In 1200 square kilometers
of the limit distance of Tehran , any kind of construc-
tion with the residential use is prohibited . The agree-
ments which are made between the owners of the lands
outside the main limits of Tehran with some officials
to change them into residential land use , do not have
any value in the views of Tehran municipality which is
in charge of the city limits”.

This year, the budget to implement the developmental
projects of the limit distance of the capital city with
14 percent increase in comparison with the previous
year has reached to the figure of 8 billion Tomans”.
According to the General Director for Tehran Limit
, though this figure is equal to a part of the incomes
resulting from the city limits , but the paid costs in
the limits is many times higher then the considered
costs for this year”. Announcing the Comprehensive
Plan for Tehran Limit will be finalized in the next few
days, Sabaholdin Motaghi, the Director General of
Tehran Limits , added, “ According to the forecasts,
this plan will be sent to the City Council by the Center
for Studies and Planning of Tehran . Having passed the
reviewing stage and final confirmation in the Council,
this will be communicated to all sub organizations and
bodies from the second half of this year.” . He said,”
One of the most outstanding features of the compre-
hensive plan of Tehran limits is the definition of land
uses”. He added,” By defining the land use of the lands
located in the limits within this pilot framework , we
intend to direct the land use towards establishment of

green houses, planting trees , establishing recreational
and sport centers , so that we will be able to convert
the limit of Tehran city into a tourism pole and thereby
reduce the rate of air pollution in Tehran”. Referring to
the increase of city limit in the detailed plan ,The Di-
rector General for Tehran Limit stated, “ According to
the world standards , the ratio of Tehran right-of-way
(stripe) to the city limits is one to 10, but the present
situation of Tehran limit shows that in our capital city,
this ratio is one to two . We are trying to increase this
ratio and increase the area of city limits from the pres-
ent 1200 square kilometer into 5918 square kilome-
ters( according to the law)”.

Announcing the rate of the allocated budget to imple-
ment the developmental projects in the total budget
of Tehran municipality as equal to 8 billion Tomans,
he said,” According to the law, 80 percent of the in-
comes resulting from the limits is determined for the
developmental projects of the limit. So , proportional
with the income which we receive from the limits of
Tehran , the budget to implement developmental proj-
ects has increased . This will be used to implement
various projects in the villages located in the limit dis-
tance such as green spaces and rural roads on priority
bases.” . He continued,” Last year , with 7 billion To-
man budget allocated to this section, we could execute
88 new developmental projects. Of course, the rate of
paid costs in the limit is much higher than the budget
allocated to implement developmental projects”.




100/000 constructlon Workers are insured in 2012

Deputy Minister of Cooperatives, Labor and Social
Welfare announced that 100/000 construction workers
have been introduced to the branches of Social Security
Organization to be insured. He added, “ This year, we
have considered the quota of one hundred thousands
insurance for the construction workers in the first six
months of the year. This issue has been communicated
to all branches and centers of Social Security Organi-
zation and it is under operation”.

Seyed Abdullah Emadi , Deputy Minister of Coopera-
tives, Labor and Social Affairs , in an interview with
ISNA stated, “ Last year, 200/000 construction workers
went under the insurance coverage of Social Security
Organization . This year , based on the plans , 200/000

other people will be subject to
insurance. Out of this number,
temporarily , 100/000 insur-
ance quota has been considered
and announced to the branches
of Social Security Organization
and further 100/000 people are
in the insurance list”.

In response to the question *
why the quota of insurance for
construction workers has not
been increased”, he said,” As
for the construction workers,
to the extent we get the budget
and permission, to the same extent we will take action
. Yearly , the insurance fee increases and we do this
job based on a Table . We can extend our coverage in
accordance with the insurance fee which we receive”.

According to the Deputy Minister of Cooperatives, La-
bor and Social Affairs , “based on the approval of the
Cabinet, yearly , 200/000 construction workers will be
subject to insurance . This ideal is performed gradually
. In the first year, 200/000 , in the second year , 400/000
and in the third year, a greater number will receive in-
surance coverage. AT present , in the second year of
the implementation of the project, 100/000 quota has
been forecasted for the six month of the year”.

Introducing Tabriz as the most beautiful and developed city in Iran

Following a scientific and global research on the situa-
tion of cities in the world by UN whose results have been
published in E-journal of that organization , the macro
city of Tabriz has been selected and introduced as the
most beautiful and developed city in Iran.

According to BANANEWS.
IR, and based on municipal-
ities data base( City Press) ,
the results of this scientific
and documented research
has also been posted in most
of websites and local and
international news agencies.
This indicates the Tabriz is
a pioneer city in Iran with
regard to the respective in-
dicators of this field. Other
cities of Iran such as Tehran,
Isfahan, Mashhad , shiraz
, Qom and Urumiyeh are
ranked next to Tabriz. So,
Tabriz has overridden this
feature as compared with

other cities. According to UN Journal , the presence of
frequent modern and beautiful buildings , advanced air-
lines , intact and attractive nature, delicious foods , fine
mosques, historical sites and monuments are among the
indexes considered in this selection.




ficients , regional coefficient and coefficient of the traffic
orientation and lack of payment of in-advance amounts.
It is one of the effective factors in weakening the con-
structional contractor companies. This issue also adds to
the unfavorable conditions of the construction compa-
nies. It is such that we are facing with the closing down
of many constructional contractor companies these days.
Many others are in the state of semi- close down , be-
cause of lack of receiving their claims and their debts to
the supply chain and with the modification of employed
human resources.

There is a fear that the difficulties resulting from the
imposed conditions to the project-oriented engineering
companies give rise to a forced migration of some of
them despite their inner desire.

In such a condition , we expect the respectable represen-
tatives of Islamic Consultative Assembly ( Parliament) to
pay special attention to the problems of the hard working
technical and engineering group through further study of
the problems ahead of them. These groups are construct-
ing the national developmental infrastructures in the re-
gions with a temperature over 48 degrees and in a humid
weather of 98 percent and in cold weather below 30 de-

grees in deserts and mountainous regions without mini-
mum living facilities. Furthermore, they are expected to
remove the grounds of concern within the framework of
their legal duties in the specialized commissions and by
studying the ways to move out these problems, taking
into observation the national interests.

Once again, we take this opportunity to congratulate the
presence of the respectable representatives in Iran’s 9th
Parliament and wish The Almighty God grant them suc-
cess in individual, family, and social life , in their en-
deavor to fulfill their duties and serving the noble people
of Iran. Furthermore, we would like to voice the readi-
ness of the Board of the Managers of the Association
of Construction Companies in having further interaction
in line with the national interest to fulfill the sacred ob-
jectives of Islamic Republic of Iran within the horizon
perspective of 2025.

We greet and welcome every individual representative
for the establishment of an effective and serious mutual
interaction warmly.

News of the Construction Industry

Ban on the Sale of Mehr Housing Units

Minister of Road and Urban Developments said,
“According to the report of Iran’s Statistical Center, in
the last five years, in the 9th and 10th cabinets, about 5
millions of housing units have been built nationwide”.
ISNA reports that Ali Nikzad added, “ During the 9th
and 10th cabinet , about 5 millions of Mehr housing units
have been built whereas ten
years before that , about 4
millions housing units had
been produced” .

He pointed out,” People and
the government can eradi-
cate the problem of hous-
ing in cooperation with each
other” . Minister of Road
and Urban Development
added, “ The transfer of 99-
year Mehr House Units and
land properties are prohib-
ited”. Nikzad emphasized,
“With an aim to provide peo-
ple with the housing units,
Mehr Housing Project start-
ed its activities by granting

free-of-charge lands and interest-free facilities, so that the
applicants could settle there and not to gain profit by sell-
ing and buying it. At present, the transfer of it is prohib-
ited and if any one takes such an action, it is a violation
and the offenders will face disciplinary measures”.




The Problems of Tenders

A-The reality is that holding tenders based on minimum
prices is an indication that in many cases some compa-
nies take part in tenders only to gain a working resume
. They offer very low prices and the employer’s sector
does not pay much attention to their capacities and abili-
ties. This causes the projects to be left incomplete due to
unreal prices and inabilities. Or the employer’s sector at-
taches some supplements to the contracts , and performs
it with a price many times of the base price. This not
only increases the project costs but also makes it to face
a delay . The presence of more than thirty two thousands
incomplete projects is resulting from the non-scientific
and illogical tend of holding tenders.

In this regard, The Association of Construction Compa-
nies has presented certain mechanisms to meet the na-
tional interest. The lowest suitable price with the weight
average of suggested prices is one of these proposals.

B-In most tenders, the documents of the tender are not
presented to the agents fully. The administrator compa-
nies of these projects face many legal problems, conflicts
and shortage of documents. Solving any of these prob-
lems requires a high energy , cost and time in the side of
contractor’s managers and make the timing table of the
project implementation face a serious delay.

C- Basically, the tenders are not performed in an equal
condition. Some companies affiliated to the public insti-
tutions take many large projects with special privileges
and in some case based on the directive of the commit-
tee of leaving the tender rituals. Sending a letter from
their affiliated organization to the employer’s section,
their guarantee issues are resolved. At the same time, the
contractor companies should spend much time for days
and weeks at the back of the rooms of employer’s sector
managers for a meeting. Also to take a guarantee letter
from banks, they must pledge all their fixed and current
and future assets and those of the relatives and trapped
in the pitfall of frequent administrative obstacles of its
bureaucratic system.

D-In recent decades, we have observed that what is in-
cluded in the developmental budget figures or possession
of capital revenues in the public budget is melted during
the year. When the cabinets face shortage in their bud-
gets, they compensate it by taking some amounts from
the developmental budget. It is such that according to the
investigation of Association of Construction Companies,
in average, 50 percent of the developmental budgets are
spent on issues which have not been allocated for that.

So, this makes the developmental projects face delay and
thus, the cost invoices are not paid to the contractors. At
such a condition, the contractors of such projects are un-
able to pay the wages of the staff and the demands of
the supply chain groups. In order to prevent from the

social, human and even political outcomes of these types
of attitudes, they are forced to tend to free market to sup-
ply the expensive financial resources of banks. The lack
of payment the claims by employer sector will impose
high interest to the administrator of the project. In the
final analysis, the contractor is forced to pay the original
and secondary costs by using his own assets to cover the
debts. If there is no saving, then his reputation is endan-
gered seriously and his social fame is annihilated. If he
could not settle its chains of claims, then he might be
imprisoned. In some cases, we have observed that as
a result of such a pressure, they have faced unexpected
death because of heart failure and fatal stroke. This in
fact threatens their life and we have seen premature death
due to nervous pressure and stress.

On the other hand, the contactors of developmental proj-
ects are forced to take part in tenders with the fixed prices
of the year 2009 to continue their business, but they have
always been facing the speedy increase of prices during
the project implementation. It is such that in 2009, the
price of round bar was about 650 Tomans and at the pres-
ent time , it amounts over 1450 Tomans . If we include
the overhead costs , this price amounts to 2400 Tomans,
i.e it has had a price growth of about 350 percent. There
is no doubt that other necessary inputs ( more than one
thousand items) have had a growth trend about this rate if
not to say higher. At such a condition, how can a contrac-
tor company of developmental project meet its obliga-
tions?!

E- On the other side, the adjustments considered by the
Office of Deputy for Planning and Strategic Supervision
are not able to meet the high speed of prices. It is such
that the difference of the base price with the real prices of
the necessary items for the projects does not compensate
the costs. At the same time, the indicators of the adjust-
ments of the prices of the year 2010 and the first third
months of the year 2012 have not been announced yet.

F. The claims of the companies which are in charge of
the projects in the employer’s sector have not been paid
by the time this editorial is published. The figure of these
claims is about 12 thousands billion Tomans. | hope the
respectable representatives of the Parliament believe that
this amount is not the profits of the already-performed
projects, but the contractor administrating companies are
indebted to banks, supply chain and free markets much
more than this amount. The rate of their debts increases
daily and they are helpless how to solve the problems in
this condition.

G.The other problem of the construction industry sector
in particular the contractor engineering companies of the
developmental projects is the lack of reconsideration in
the coefficient of the contract and adaptation. This issue
has more manifestation in the road construction projects
which is associated with the deletion of overhead coef-



Editorial

The representatives of Iran’s 9th Islamic Consultative Assembly (Parliament) and the expecta-

tions of construction industry

Expressing congratulation to the selected representatives
of the 9th Islamic Consultative Assembly (Parliament)
and wishing their success in developing the national de-
velopment objectives with the help of Almighty God,
this editorial is an attempt to point out the structure and
functions of the Islamic Consultative Assembly with an
aim to specify the scope of activities of representatives,
members of branches and their specialized commissions
in respect of the dominating issues.

All affairs are administrated by a Board of Directors con-
sisting of 12 selected representatives in the Parliament.
The candidates of the Parliament enter it following a
close competition and gaining the sufficient votes.
Having the swearing in ceremony, in the first open ses-
sion, they were divided into 15 branches by the power
of ballot equally. The remaining individuals were also
added to the branches beginning from the first branch.
These branches undertake the responsibility of review-
ing the credentials of the new selected representatives.
It is worth mentioning that each branch has a head, two
deputy heads, one speaker and two secretaries. In aver-
age, each branch has 19 members. Each branch reviews
the credential of the selected representatives. By the
way, the activities of these branches continue in the Par-
liament as they perform this urgent mission.

The 9th term of the Parliament has 14-fold specialized
commissions as follows:

1. Social Commission with 19 members led by Abdol-
reza Azizi

2. National Security Commission and Foreign Policies
with 29 members

3. Health and Treatment Commission with 19 members
led by Hoseinali Shariyari

4. Industries and Mines Commission with 27 members
led by Reza Rahmani

5. Cultural Commission with 12 members led by Morte-
za Aghatehrani

6. Agriculture Commission with 23 members led by Ala-
hyar Malekshahi

7. Judicial and Legal Commission with11 members led
by Allahyar Malekshahi

8. Development Commission with 25 members led by
Ali Akbar Aghayee

9. Education and Research Commission with 25 mem-
bers led by Mohammad Mehdi Zahedi

10. Economic Commission with 25 members led by Ar-
salan Fathipour

11. Energy Commission with 24 members led by Mirka-
zemi

12. Plan , Budget and Computations Commission with
29 members led by Gholamreza Mesbahi Moghadam

13. Councils and Interior Affairs Commission with 10
members led by Amir Khojasteh

14. Principle 90 Commission with 8 members

These commissions perform expert and specialized stud-
ies whose result of work can be reviewed at the opening
meeting of the Parliament and pave the administrative
and legal stages.

The mission statements of many of commissions are re-
lated to the private sector in particular with the activities
of contractor engineering companies of construction in-
dustry projects closely. So, the Association of Construc-
tion Companies with more than 65 years of experience
in the construction of developmental projects, expects
the heads of the relevant commissions to take necessary
action in line with the national interest to remove the bot-
tlenecks and difficulties which the contractor companies
of developmental projects are encountering with

The expectation from Iran’s 9th Parliament representa-
tives with professional and post-graduate studies degrees
is much higher, since there are many similarities between
them and holders of careers in [Construction Industry]
within the framework of national rules.

Considering this professional standing, the expectation
of contractor engineering companies of developmental
projects is connected to this phrase that attitudes of both
sides will be based on scientific bases and macro views.
Feeling a kind of empathy, it is hoped that the respect-
able representatives to establish a creative interaction.

This will help them get familiar with the tangible bottle-
necks and realities and the capacities of the administra-
tors of developmental projects and thereby grounds to be
paved for further utilization of existing potentials in the
side of member companies and affiliated institutions to
the Association of Construction Engineering Companies
more than any other time.

Association of Construction Companies which has per-
formed many developmental projects inside and outside
the country or has many projects under operation is fac-
ing many obstacles and difficulties. Hereby, we would
like to list some of these problems for further consid-
eration of the respectable representatives of the Parlia-
ment.
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