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the context of supply chains , beneficiaries groups
and justice in harmony with the conditions of the
day.

9. In IR. of Iran, usually , part of developmental
budgets have spent to compensate the deficit of
the current budgets , such that the allocated weight
average of the developmental budget has been less
than 50 percent. The new President is expected to
take action to spend the developmental budgets in
line with its missions. The continuation of such
a trend will block the on-time launching of the
projects. It stagnates the national investments and
erodes the incomplete sites and postpone the job
creation , productive and service outcomes of the
project and puts the programs in a null cycle and
prevents the fulfillment of the developmental plants.

Furthermore , in lie of per 70 meters of construction
in our country , 20 linked constant jobs and 0.3
dependent constant jobs are created. That is to say ,
in lie of 70 meters construction , about 2.8 constant
jobs are created in the country . The allocation of
the financial funds of the developmental budgets to
compensate the current budget deficit has always
imposed damages in employment sector and time
management of the developmental projects. The
President of the 11" term should issue strong orders
to officials to spend the developmental budget in line
with its defined objectives.

10. As it was mentioned , the quasi governmental
companies , with their specific privileges or the
advantages which gain through work process ,
have narrowed down the scene for the real private
companies , which they are unable to do the job . The
establishment of an equal condition is the minimum
expectation of the members of this association.

11. The President of the 11" term is expected to issue an
order to the employers of the governmental sector

to be faithful to the current rules and regulations
prevailing at relations of developmental projects
and if violate them , to accept is consequences like
contractors.

12. The President is expected to arrange necessary
mechanisms to compensate the reduction of
purchase power of the contractors with regard to the
irregular changes in prices in the course of project
implementation. How is it possible to accomplish
developmental projects in 2013 with a four time
price increase with a base price of 2009 ?

13. One of the dilemmas of the contractors of
developmental projects is the lack of payment
of their sums due in the administrative cycles
with prolongation and unusual delay. Sometimes
explicitly , they are told that at the moment, there
is no budget and the contractors should bear the
condition . This method of treatment has given rise
to the accumulations of claims by the contractors
of developmental projects for about 12 thousands
billion Tomans. Such an outstanding sum or more
than that which the contracting companies of
developmental projects owe to the chain of supply
and beneficiaries has endangered their social
reputation and professional capital and this moves
companies towards closing down and dissolution.
Today we are observing the fall and closing down
of companies which have been the creator of
technical and engineering masterpieces and time
management in the projects such as the building of
the Presidents ‘Summit . For some years, a number
of these companies have been facing closing down
and bankruptcy.

14. The respectable President of the 11" term is expected
to issue an order to the employer institutions to
harmonize the rate of damage of delay in payment
with the rate of inflation. The fact is that there is not
a proportion between the rate of damage of delay
payment with the inflation rate. This imposes many
non-compensating damages on financial standing of
engineering companies of developmental projects.

The mentioned cases are part of the expectations of the
private sector in particular the engineering companies
which are contractors of developmental projects from
the President of the 11" term. It is hoped that in the light
of his orders , all these cases pave grounds for further
thriving state and sustainable development in all scenes.
The Association of Construction Companies would like
to congratulate the new President in advance and will
assist with all its capacities and abilities the elected
President of the 11" term to achieve the lofty goals. We
would like to voice our readiness to offer our 65 years
of experiences in the area of construction , technical
and engineering knowledge existing in the member
companies in the Association sincerely.

We will use these experience in line with the improvement
of developmental objectives by the new cabinet
Moreover, we will have a dynamic and constructive
interaction in the fulfillment of developmental objectives
of new cabinet , and policy making. It is hoped that the
new government could review the problems ahead of
project-oriented companies and pave the ground to solve
the problems and compensate the deficiencies, and we
could develop our country collaboratively.



Editorial

The Eleventh Term of Presidential Election
and Expectations of Companiesin Executive of Developmental Projects

In conditions when there is not much time left to the 11™
term of presidential election, it is hoped that the elected
figure by the nation could provide further constant suc-
cess in national and international affairs for our country
more capably and changes the possible threats and weak-
nesses into opportunity, interest and national wealth. In
this historical process and attitude when the second su-
perior figure nationwide is elected, each group and pop-
ulation has naturally certain expectations and requests
from the new President.

Taking into consideration the national interests and
within the framework of dignity and high interests of
Islamic Republic of Iran , the Association of Construc-
tion Companies as the oldest purposeful section of in-
frastructural construction engineering , has certain legal
and legitimate expectations of the 11" president which
are presented as follow precisely. It is hoped that , these
expectations could be considered with special attention
to the high national interests.

1. The first expectation of the real private sector of
the new President is to compile a detailed legal
bill (being ignored) on legal definition of the
private sector . This issue is mentioned in the
Constitution of LLR. of Iran in general , but its
scope has been shifted to the detailed rules which
should be approved by the Islamic Consultative
Assembly(Parliament). So far , no action has
been taken, so any unit affiliated to governmental
institutions and organizations , through a company
configuration and its registration before the Offices
of Companies Registration considers itself a private
sector . Then , without accepting any risk, and using
the linking capabilities and with an emphasize on
governmental facilities , they narrow down the scope
of activities of the private sector daily. Furthermore,
due to shortage of experience, and despite their
inner desire, they impose many damages on the
national projects and wealth and exist the real
private companies from the circle of activity. It
is such that at present, the real private companies
continue their life with less than 25 percent of their
own working capacity, whose negative effects can
be observed both on employment reduction and
increase of unemployment.

2. The President of the 11" term is expected to give
priority to the reinforcement of the private sector
in formation of the new cabinet . Furthermore,
he is expected to institutionalize this issue in the
cabinet that plans and policymaking on private
sector should be in line with reinforcement of the
real private sector. Then to fulfill it , a creative ,
dynamic and effective interaction to be established
in reinforcing the structural and contextual
dimensions of governmental organizations and the
attitudes of the statesmen in connection with this

perspective.

The new President is expected to include the 29fold
laws on improvement of business atmosphere as
the charter of productive business in executive and
operational cycle.

The private sector expects that the obstacles of an
dynamic and constructive interaction between the
government and the private sector to be removed
by the new President and grounds to be paved for
information dissemination. The base of construction
is knowledge and knowledge and exchange of idea
in a dynamic environment and through a transparent
dialogue is of primary importance in having access
to development perspective. In particular , the
implementation of Article 76 of the Law of the 5™
Development Plan is highly requested. This legal
article serves the private sector as mechanisms and
fast reaction ( in the presence of the representatives
of the three branches) to voice its problems in case it
faces big challenges and rules which might obstacle
production and industry in respect of economic
activists and can ask the authorities to implement
the rules precisely.

Some governmental institutions form contract
companies and call themselves the private sector
and join the construction activities. Sometimes, the
contractor and consultant of the project is related to
a governmental institution . This should be revised
and the President of the 11" term should issue a
collaborative order to shift the contacting activities
to the real private sector. The private sector , due
to risk taking and high motivation , performs the
projects faster and in a higher quality and lower
price and the facts confirm this feature. By the
way , the President of the 11" term is requested to
provide a condition in which a division could be
made between the activities of companies affiliated
with the governmental sector and the real private
sector. In such a division, the scope of activities
must be specified and any interference resulting
from unjust completion to be avoided.

Opening LC(in Rials) ,The President of the 11"
term is expected to order the banks to pay the
amounts of the Performa invoices sent by projects
through executive banks and then banks settle down
the cases with the employer sector.

The President of the 11" term is expected to consider
equal just in the structure and terms of contracts and
its mechanisms to be established on win-win pivot
and its by-laws to change from quasi master-servant
relations in employer-contractor to relations based
on social partners.

The Association of the Construction Companies
expects the President of the 11" term to issue an
order to compile and communicate the amendments,
overhead and regional costs based on real facts in
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